Characteristics of border areas in Poland. Entities of
the national economy in 2023

As of the end of December 2023, 845.2 thousand

entities of the national economy located in the
ﬁ 2 2 o/ border areas in Poland were entered in the
[} O REGON register. It constituted 16.4% of the total
number of entities in Poland. In comparison
Increase in the number of entities with 2022, in the analysed zone the number of
of the national economy in the entities increased by 18.2 thousand, i.e. by 2.2%
border area in relation to 2022 (in Poland by 3.1%).

Chart 1. Entities of the national economy between 2012 and 2023
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Structure of entities of the national economy by ownership sectors and selected legal forms

At the end of 2023, the vast majority of entities in the border area belonged to the private
sector (95.6% compared to 95.4% in the country). In comparison with 2022, the number of
entities of the national economy in this sector increased by 17.5 thousand to 808.3 thousand,
i.e. by 2.2% (in the country it grew by 3.0%). On the other hand, the public sector included
26.3 thousand entities, i.e. 182 less than in the previous year (in the country 111.9 thousand -
5 less than in 2022).

In the total number of entities located in the border area in 2023, the largest share was con-
stituted by natural persons conducting economic activity - 73.0% (in Poland 71.1%). In com-
parison with 2022, there were 12.2 thousand more (2.0% more) natural persons conducting
economic activity in the REGON register (in the country - 2.9% more).

Commercial companies operating within the zone in 2023 accounted for 8.1% of the entities
entered in the REGON register (in Poland 12.9%). In the previous year, these shares were 7.9%
and 12.6% respectively.

The REGON register also included civil law partnerships with a 5.7% share in the structure of
entities of the national economy within the zone, foundations, associations and social or-
ganizations - 3.6%, cooperatives — 0.2% (in 2022: 5.9%, 3.4% and 0.2% respectively).
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95.6% of the entities of the na-
tional economy of the border
zone were in the private sector
(in the country — 95.4%)



Of the total number of entities of the national economy operating in the border areas of Po-
land, almost half were located in the border zone of three voivodships: Slaskie (19.0%),
Dolnoslaskie (17.2%) and Zachodniopomorskie (13.5%).

Entities of the national economy per 1000 population
In the border zone, there were

120.0 entities per 1000 inhabit-

ants (in Poland 136.6)

- most of them at the border
with Germany (150.2),

- least at the border with
Ukraine (93.2)

In the Polish border area, there were 120.0 entities per 1000 inhabitants in 2023, which is be-
low the national average of 136.6. In the previous year, these indicators were 117.1 and 132.3
respectively.

The highest number of entities per 1000 population in 2021 was recorded in the zone on the
border with Germany - 150.2 (146.8 last year), then on the border with Czechia - 123.7 (in 2022
-120.9). In the zone near the remaining sections of the border the number of entities per
1000 population was lower than the average for the Polish border area as a whole. The
smallest number of entities per 1000 population occurred near the border with Ukraine -
93.2, followed by the zone near the border with Lithuania - 96.9 (a year ago 91.4 and 94.8
respectively).

Of the individual parts of the border area in 12 voivodships, the largest number of entities
per 1000 population was in the following zones of: Zachodniopomorskie (173.8), followed by
Pomorskie (151.7) and Dolnoslaskie (137.7). These values for individual voivodships "in total"
amounted respectively to: 152.9; 151.6; 153.1.

The smallest number of entities of the national economy per 1000 population was in the bor-
der zone located in Mazowieckie Voivodship (91.7) followed by Lubelskie Voivodship (91.9)
and Podkarpackie Voivodship (96.6). These values were lower than the indicators for the
aforementioned voivodships in total, which amounted respectively to: 183.6; 104.9; 100.7. It
should be noted that in the case of Mazowieckie Voivodship the area of the border zone is
relatively small’ and the region's potential is located mainly in the capital of the country.

Table 1. Entities of the national economy in border areas by border sections in 2023

Entities of the N:::];ai:r?_r- Commercial Companies
o national ducting eco- companies in | with foreign
Specification economy nomic activity the total cqp!tal par-
number of ticipation
per 1000 population entities in % 2022=100
Poland 136.6 971 12.9 103.2
Border areas in Poland 120.0 87.6 8.1 100.2
neighbouring with:
Russia 106.7 76.9 6.0 95.7
Lithuania 96.9 731 6.0 99.6
Belarus 105.8 79.2 9.9 109.8
Ukraine 93.2 69.8 6.8 98.5
Slovakia 117.8 91.7 7.5 99.2
Czechia 123.7 87.1 7.7 97.6
Germany 150.2 108.0 9.8 96.4

"One powiat from Mazowieckie Voivodship is included in the border area.
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Map 1. Entities of the national economy in 2023
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Commercial companies

At the end of 2023, 68.5 thousand commercial companies operating in the border zone were
entered in the REGON register, i.e. 10.3% of the total number of companies registered in the
country. In this group of entities, similarly as in Poland, capital companies predominated
(85.5%), with limited liability companies constituting 84.1% and joint stock companies 1.4%.
Partnerships had a 14.5% share in the total number of commercial partnerships within the zone
(unlimited partnerships - 8.1%, limited partnerships - 5.5%, professional partnerships - 0.6%,
limited joint-stock partnerships - 0.3%).

The number of commercial companies operating in the border zone in 2023 increased by
3097 units, i.e. by 4.7% (in Poland it increased by 5.4%), compared to 2022. In relation to the
previous year, the total number of capital companies also increased - by 3473 units, i.e. by
6.3%, against a 6.8% increase in the country. On the other hand, in the group of entities of
the national economy classified as partnerships, a decrease by 376 units was recorded - 3.6%
(decrease by 4.3% in the country).

In comparison with 2022, the number of commercial companies increased, both in individual
parts of the zone analysed by neighbouring countries and by voivodships. The highest in-
crease was observed at the Czech border - by 1181 units (by 4.7%), and the lowest at the Lith-
uanian border - by 48 units (by 3.6%). In the case of voivodships, the highest increase was
recorded in the border zones of Slaskie Voivodship - by 720 units (by 4.9%) and Podlaskie
Voivodship - by 705 units (7.8%) while the lowest in the zone of Mazowieckie Voivodship - by
8 companies (by 5.8%).

In the group of commercial companies an important role is played by companies with foreign
capital participation, whose presence may prove the investment attractiveness of a given re-
gion. The number of entities of the national economy operating in 2023 in border areas in the
form of companies with foreign capital participation (9019 units) constituted 13.2% of the total
number of companies operating in the zone (in Poland this percentage was also 13.2%). Their
number increased in comparison with the previous year by 21 units, i.e. by 0.2% (in Poland by
3.2%). In six parts of the border zone (analysed according to neighbouring countries), de-
creases were recorded - the largest one was at the border with Germany (by 109 companies).
Only at the border with Belarus the number of companies with foreign capital participation in-
creased by 202 units compared to 2022.

Compared to 2022, the number
of commercial companies op-
erating in the border zone in
2023 increased by 4.7%. (in the
country by 5.4%)

The number of companies
with foreign capital operating
in 2023 in border areas con-
stituted 13.2% of the zone's
total commercial companies



When analysing the number of companies with foreign capital participation entered in the
REGON register according to 12 voivodships in which the border area is located, it may be ob-
served that in 4 of them the number of entities located in the border area was higher than in
2022 (the highest increase was recorded in Podlaskie Voivodship by 185 units). In the border area
of Pomorskie and Mazowieckie Voivodships the number of operating companies with foreign cap-
ital did not change (10 and 5 units respectively), and in 6 voivodships their number decreased
(the biggest decrease occurred in the border area of Zachodniopomorskie Voivodship - by 97
units).

Map 2. Companies with foreign capital participation in 2023
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Entities of the national economy by type of economic activity Toedies Gepet of mareroci-

Among the entities of the national economy entered in the REGON register and operating in cles - this is the dominant
border area in Poland, a significant percentage were entities of the national economy belong- activity in border areas in Po-
ing to the following sections? trade; repair of motor vehicles - 19.6% (in the country also land (19.6% of all entities in

the zone as well as in the

19.6%), construction - 16.3% (in the country - 14.1%), manufacturing - 8.2% (in the country - i

7.9%) and professional, scientific and technical activity - 8.1% (in the country - 10.9%).

2 Of the Polish Classification of Activities - PKD 2007.
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Chart 2. Entities of the national economy in the border zone according to the sections
of the Polish Classification of Activities in 2023
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Entities from the trade; repair of motor vehicles and construction sections had the largest
share in each of the individual parts of the analysed zone in the neighbouring countries. The
share of entities included in the trade; repair of motor vehicles section in the total number
of entities in 2023 amounted from 17.0% in the border zone with Russia to 21.5% in the bor-
der zone with Ukraine. Entities belonging to the construction section represented from 15.2%
in the zone at the border with Belarus and Czechia to 18.2% at the zone at the border with
Slovakia.

When quoting Statistics Poland data, please provide information: "Source of data: Statistics
Poland", and when publishing calculations made on data published by Statistics Poland,
please provide information: "Own study based on Statistics Poland data".



Methodological notes

1. The border area (border zone) was defined using the following criteria:

- The initial delimitation was based on the criterion of the distance of the place of purchase from the border cross-
ing point by foreigners and the distance from the border crossing point of the place of residence of Poles returning
from abroad complemented by data from accommodation establishments. The results of studies were used for this
purpose: "Trips made by non-residents to Poland. The movement of vehicles and persons at the Polish border with
the countries of the European Union" and "Participation of residents of Poland in trips", as well as "Tourist accom-
modation establishments and their occupancy”;

- allcities located in the area delimited by a 30 or 50 km radius from border crossings have been classified as border
area;

- border powiats were delimited based on the criterion of area or population living in the delimited area. If more
than 50% of the area of the powiat (the sum of the areas of the delimited municipalities) is located in the delimited
border zone, the powiat belongs to the border zone. If more than 50% of the population of the powiat (sum of pop-
ulation in delimited municipalities) is located in the delimited border zone, the powiat belongs to the border zone.
If one of the above conditions is fulfilled, the powiat is considered as belonging to the border zone.

2. 85 powiats are located in the border zone in Poland. They cover an area of 75 thousand km2 (23.9% of Poland's area),
which is inhabited by over 7.0 million people (18.7% of Poland's population).

3. There are powiats which are border areas with two or three countries at the same time. In the characteristics the en-
tire Polish border area, these powiats have been included once. When analysing the border zone in Poland according
to the sections of the border with the neighbouring countries these powiats are included separately for each border
area.
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